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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/08 AND ENDING 12/31/08
MM/DDYY MM/IDDYY

A. REGISTRANT IDENTIFICATION

o \ .
NAME OF B'ROKER;DE.;‘\LEE: oo QFFICIAL USE ONLY
. D . \ ' .

Capital Planning Group, LLC FIRMID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.)

1

6700 N. Andrews Avenue, Suite 605

"~ (No.and Street)”

Ft. Lauderdale, Florida 33309
{City) {State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Michael P. Aberle, I, Director of Finance & Chief Compliance Officer 954-267-8602
{Area Code ~ Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*

Carr, Rigos & Ingram, LLC

(Name — if individual, state lasi, firss, middle name)

1031 W, Morse Blvd., Suite 200, Winter Park, Florida 32789

{Address) {City) (State) PROCESSE ode)

CHECK ONE:
yqiertiﬁed Public Accountant MAR 1 3 2009

0 Public Accountant

0 Accountant not resident in United States or any of its possessions. THOMSON REUTERS

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e}(2).

contained in this form are not required to respond unless the form displays
a currently valid OMB control number.

gEC 1410 (06-02) Potential persons who are to respond to the coltection of information /\.@\\/l)



OATH OR AFFIRMATION

I, Michael P. Aberle, I1 . swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capital Ptanning Group, LLC

as of December 31, 2008, are true and correct. [ further swear {or affirm) that neither the company nor any pariner,
proprietor, principal officer of director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

None

ignature

- Director of Finance & Chief Compliance Officer
. Title
f W a M i, Valerlo A, Schuell

Notary Public £ ) " LCONMSSON 400829106
‘3wn£§ EXPIRES: OCT 24,2012
This report** contains (check all applicable boxes}): i WWW.AARONNOTARY com

‘;Elg" (a) Facing page.
ﬁL (b) Statement of Financial Condition.
% (c) Statement of Income (Loss).
yL (d) Statement of Changes in Financial Condition.
@L (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
ﬂ“ {f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
ﬁ‘ (g) Computation of Net Capital.
ﬂ/‘ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
ﬁ" (i) Information Relating to the Possession or control Requirements Pursuant to Rule 15¢3-3.
5?“ (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
BL (1) An QOath or Affirmation.
Q (m) A copy of the SIPC Supplemental Report.

QJ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

¥ Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Independent Auditor’'s Report

Members
Capital Planning Group, LLC
Fort Lauderdale, Florida

We have audited the accompanying statement of financial condition of Capital Planning Group,
LLC as of December 31, 2008, and the related statements of income, changes in members’
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Capital Planning Group, LLC as of December 31, 2008 and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplementary schedules, computation of net
capital and computation of aggregate indebtedness, as of December 31, 2008, are presented for
purposes of additional analysis and are not a required part of the basic financial statements, but
are supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Clkﬁ-w Cu,\: 1 THarv~ L

February 24, 2009




CAPITAL PLANNING GROUP, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008
ASSETS
Current assets:
Cash and cash equivalents

Commissions and accounts receivable

Prepaid expenses
Other assets

Property and equipment:
Furniture and fixtures
Equipment

Leasehold improvements

Less accumulated depreciation

LIABILITIES AND MEMBERS' EQUITY

Current liabilities:
Bonuses and commissions payable, net
Accrued liabilities

Current portion of capital lease obligations
Due to affiliate

Capital lease obligations, net of current portion

Members’ equity

See notes to financial statements.

$ 552,165
333,948

6,402
20,950

913,465

58,445
62,210
11,100

131,755
(52,149)

79,606

$ 903,071

$ 26,420
43,872

10,160
42,942

123,394

33,298

836,379

$ 993,07




CAPITAL PLANNING GROUP, LLC

FOR THE YEAR ENDED DECEMBER 31, 2008

Revenues:
Group life commissions
Advisory and planning fees
Interest and other assets

Expenses:
Compensation
Selling costs
General and administrative

Net income

STATEMENT OF INCOME

See notes to financial statements.

$ 810,888
2,242,275
23,845

3,077,008

2,028,935
131,856
464,712

2,625,503

$ 451,505




CAPITAL PLANNING GROUP, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2008

Balance, January 1, 2008 $ 524874
Member distributions (140,000)
Net income 451,505
Balance, December 31, 2008 $ 836,379

See notes to financial statements.



CAPITAL PLANNING GROUP, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
Gain on sale of equipment
Changes in operating assets and liabilities:
Decrease in commissions and acccounts receivable
Decrease in prepaid expenses
Increase in other assets
Increase in bonuses and commissions
payable, net
Decrease in accrued liabilities
Decrease in due to affiliate
Total adjustments
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from sale of property and equipment
Net cash provided by investing activities
Cash flows from financing activities;
Principal payments on capital lease obligations
Member distributions paid
Net cash used by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See notes to financial statements.

$ 451,505

19,959
(18,957)

77,916
59,078
(2,388}

(119,879)
(22,523)
(2,443)

(9,237)

442 268

(7,477)
24,224

16,747

(11,874)
(344,736)

(356,610)

102,405

449,760

$ 552,165




CAPITAL PLANNING GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008

1. Nature of operations and summary of significant accounting policies:

Nature of operations:
Capital Planning Group, LLC (the “Company") was formed in Florida on January 22, 1999
for the purpose of conducting business as a broker/dealer in securities. The Company is
registered with the Securities and Exchange Commission (the “SEC”} and is a member of
the Financial Industry Regulation Authority (“FINRA” formerly the NASD).

The Company clears its trades through a third-party reintroducing broker agreement with
MML Investors Services, Inc. on a fully disclosed basis. Therefore, the Company does not
carry securities accounts for customers or perform custodial functions.

Cash and cash equivalents:
Cash and cash equivalents generally include cash in banks and money market funds.

Property and equipment:
Property and equipment is stated at cost. The service lives have been estimated at three
to five years for equipment and computers and seven years for furniture and fixtures. The
straight-line method is used for financial reporting purposes. Maintenance and repairs that
do not improve or extend the lives of the respective assets are expensed currently.

Revenue and expense recognition:
The revenue of the Company is derived primarily from sales of life insurance and providing
financial and investment services to customers primarily in Florida. Commission income is
recorded on the date of the transaction leading to the commission.

Computation of customer reserve:
The Company is exempt from customer reserve requirements and providing information
relating to possession or control of securities pursuant to rule 15¢3-3 of the Securities
Exchange Act of 1934. The Company meets the exempting provisions of Paragraph

(k)(2)i).

Income taxes:
The Company is not a taxpaying entity for federal or state income tax purposes, and thus
no income tax expense has been recorded in the financial statements. The net revenues
and expenses of the Company pass through to the individual members.

Use of estimates:
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results may differ from those estimates.



CAPITAL PLANNING GROUP, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2008

1. Nature of operations and summary of significant accounting policies - continued:

Advertising costs:
Advertising costs are expensed as incurred.

2. Liability subordinated to the claims of creditors:

None of the Company's liabilities have been subordinated to the claims of general
creditors at December 31, 2008.

3. Capital lease obligations:

The Company has entered into two non-cancelable capital lease obligations for the
purchase of equipment and furniture. One lease expired in February 2008 and the other
expires in October 2012. Required monthly payments on the lease at December 31, 2008
totaled $1,161.

Gross amounts of equipment and furniture and related accumulated depreciation recorded
under these capital leases as of December 31, 2008 are $55,004 and $8,513, respectively.

The following is a schedule of future minimum lease payments under the capital lease
obligation, together with the present value of the net minimum lease payments as of
December 31:

2009 $ 13932
2010 13,932
2011 13,932
2012 11,610
Total minimum lease payments 53,406
Less: amount representing interest {9,948)
Present vatue of net minimum lease payments 43,458
Less: current maturities (10,160)
$ 33.298

4. Lease commitments:

The Company leases its office space from an affiliate, under a month-to-month operating
lease, with a monthly average payment of $10,705. (See note 6.)



CAPITAL PLANNING GROUP, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2008

5. Defined contribution plan:

The Company has a defined contribution 401(k} plan (the “Plan”) that covers substantially
all employees. Employees are eligible to participate after one year of service and after
attaining 21 years of age. Participants may elect to contribute up to 15% of their annual
earned compensation to the Plan. Participants are fully vested after six years of service.
All Company contributions to the Plan are made at its discretion. Contributions to the Plan
were $30,891 for the year ended December 31, 2008.

6. Related party transactions:

The Company receives accounting, computer, and human resources support from an
affiliate company. The amount paid for these services was $444,869 for the year ended
December 31, 2008. As mentioned in Note 4, the Company also rents office space from
this affiliate. Total rent expense paid to the affiliate for the year ended December 31, 2008
was $128,459.

The Company also receives tax preparation and consulting services from another affiliate.
Fees paid for these services totaled $2,750 for the year ended December 31, 2008.

7. Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15¢3-1), which requires the maintenance of minimum net capital at an amount
equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness, and requires that the
ratio of aggregate indebtedness to net capital not exceed 15 to 1.

At December 31, 2008, the Company had excess net capital of $421,222 and a net capital
ratio of 0.26 to 1.

8. Line of credit:
The Company has a $150,000 line of credit, secured by all assets of the Company.
Interest accrues at a variable rate of LIBOR plus 2.50% per annum. The line is payable
along with any accrued interest at May 31, 2009.

At December 31, 2008, there was no outstanding balance on the line of credit.



CAPITAL PLANNING GROUP, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2008

9. Concentration of credit risk:

Cash is maintained in high quality financial institutions. At times, such amounts can be in
excess of federally insured limits.

10. Suppiemental disclosures of cash flow information:

Cash was paid during the year for:

Interest $ 43092
Income taxes $ -



CAPITAL PLANNING GROUP, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Net capital
Total members’ equity $ 836,379
Deductions:
Non-allowable assets:
Receivables from non-customers (333,948)
Prepaid expenses {6,402)
Other assets {20,950)
Property and equipment, net (79,606)
Less: excludable debt related
to property and equipment 33,298
Net capital 3 428,771
Reconciliation with Company’s computation {included in
Part |l of Form X-17A-5 as of December 31, 2008)
Net capital, as reported in Company’s Part Il
FOCUS report $ 428,770
Rounding 1
$ 428,771

See auditor's report.
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CAPITAL PLANNING GROUP, LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER
RULE 17a-5 OF SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Bonuses and commissions payable $
Accrued liabilities
Due to affiliate

26,420
43,872
42,942

Aggregate indebtedness $

113,234

Ratio of aggregate indebtedness to net capital

0.26 to 1

See auditor's report.

11
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| Independent Auditor's Report v ETicRa.com
On Internal Control Required By SEC Rule 17a-5

Members
Capital Planning Group, LLC
Fort Lauderdale, Florida

In planning and performing our audit of the financial statements and supplemental schedules of
Capital Planning Group, LLC (the “Company”) as of and for the year ended December 31, 2008,
in accordance with auditing standards generally accepted in the United States of America, we
considered the Company's internal control over financial reporting (“internal control”} as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission, (the “SEC”), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfiling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition that the transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A controf deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the members, management, the SEC,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

C«wm ﬁuﬁ: 1 THeran

February 24, 2009

END



